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SUBJECT: COTTON CONTRACTS 

REF: A. STATE 207750; B. STATE 207678 

AS DEPUTY ASSISTANT SECRETARY TOLD AMBASSADOR VALENCIA, 

I HAVE NOT DISCUSSED BOLIVIAN COTTON PROBLEM WITH ANYONE 
OUTSIDE THIS EMBASSY OR INTERFRED IN ANY WAY. ACTING 
UNDER INSTRUCTIONS AG ATT HAS, OE COURSE, WARNED 
INDONESIANS THEY MAY BE BUYING COTTON WHICH IS LEGALLY 
"HOT." THIS HAS OBVIOUSLY BEEN INTERPRETED BY GOI 
WHICH OE COURSE COMMUNICATED IT TO EARL E BROWN AND 
EITHER THROUGH HIM OR ALSO TO GOB AND IT DOES NOT 
SURPRISE ME THAT THIS IS REGARDED AS USG INTERFERENCE. 
ALTHOUGH SOMEWHAT REMOTE FROM THE DETAILS AND INTRICACIES 
OE THIS CASE, IN SIMILAR CASES IN THIS COUNTRY I HAVE 
TRIED TO LEAVE JUDGMENTS ON THE EIRMESS ("SNCTITY") 

OE CONTRACTS AND OTHER LEGALITIES TO THE PERTINENT 
COURTS. OTHERWISE WE ARE PUT IN THE UNTENABLE 
POSITION OP DECIDING WHICH OP TWO OR MORE 
AMERICAN PIRMS DESERVES OUR SUPPORT. 

GALBRAITH 
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